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_ UVODNiI sLovo
PREDSEDY PREDSTAVENSTVA

INTRODUCTION BY THE CHAIRMAN
OF THE BOARD OF DIRECTORS




Vazeni akciondri,

Vézenf obchodni partnef,

obchodni spole¢nost METALIMEX a. s. splnila v roce 2019 viechny
rozhodujici ukazatele, kferé jsou pro &innost obchodni spolecnosti

charakteristické.

Diky své tradici na trhu a hospodétskym vysledkim se fadi spole&nost
METALMEX a. s. mezi nejvyznamn&jsi obchodni spolecnosti ve
stredoevropském regionu. Docilené vysledky spolec¢nosti dokladujf
nejen vysokou obchodni akfivitu na svétovych i tuzemskych trzich, ale

zéroved i profitabilitu obchodnf €innosti.

Trzby spolecnosti z obchodni innosti (prodej zboZi) dosahly vyse
22 943 mil. CZK s docilenim zisku pred zdané&nim ve vysi 336 mil.
CZK. Za podstatnou povazuji zejména skutecnost, ze se dafi i naddle
prob&zné rozsifovat dodavatelsko-odbératelské  portfolio  veetng

jednotlivych &innost ve struktufe obchodu.

Velmi délezitym faktorem v obchodnf &innosti je fizent rizik, které sehravé
stéle vétsi Olohu v obchodni ¢innosti a je jeji neoddélitelnou soucdsti.
Spole¢nost METALIMEX a. s. udrzuje trvale vysokou finanéni stabilitu

a vysokou bonitu u financujicich bank.

Vyuzivam této piflezitosti, abych podgkoval viem obchodnim partnerim,
financujicim bankdm a zvl&st& svym spolupracovnikom za jejich aktivni

podporu pfi zajisfovéni obchodnich i hospodétskych cfld spole&nosti.

Dear shareholders,

Dear business pariners,

In 2019, METALIMEX a. s. met all key performance indicators that are

characteristic of the business line of the Company.

With its tradition in the market and its economic performance, the
Company ranks among the leading trading companies in the Central
European region. The results achieved illustrate not only Company's high
level of frading activity in global and local markets but also the

profitability of its business activity.

The Company's revenues from trading acfivities (sale of goods)
amounted to CZK 22,943 million, generating a profit before tax of CZK
336 million. | consider it important that we have been successful in the
confinuous expansion of our supplier-customer portfolio including our

individual activities in the trading structure.

Risk management also plays an essential and increasingly important role
within our trading activity and forms its integral part. METALIMEX a. s.
maintains a consistently high financial stability and creditworthiness with

the financing banks.

I 'would like to take this opportunity to thank all business partners,
financing banks and, in parficular, my colleagues for their active support

in ensuring that the Company’s business and financial targefs are mef.

Poe —

predseda predstavenstva | Chairman of the Board of Directors
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2.1.

ZAKLADNIi UDAJE O SPOLECNOSTI

GENERAL INFORMATION

Akciovd spolecnost METALIMEX a. s. (déle ,spole¢nost’) je zapsdna
v obchodnim rejsfiiku vedeném Mésiskym soudem v Praze, oddil B,
vlozka €. 28, spisovd znacka: Firm. 8555/92.

OBCHODNI NAZEV METALIMEX a. s.

PRAVNi FORMA akciovd spole&nost

IDENTIFIKACNI CisLO 000 00 931
SiDLO Stepanska 621/34, 112 17 Praha 1
ZAKLADNI KAPITAL 300 mil. K&

DATUM VZNIKU 28. listopadu 1989

(pdvodng 3. ledna 1949)

Akciovd spole¢nost byla ziizena dle zdkona & 243/1949 Sb.,
a zakladd se na stéinim povoleni udéleném FederdInim ministerstvem
zahraniéntho obchodu v Praze ze dne 21. listopadu 1989, & |
7297/62/89, ddle na stanovach tymz ministerstvem schvdlenych
a na usnesen/ ustavujici valné hromady konané dne 23. listopadu 1989

osvédeené statnim notdrstvim pro Prahu 1 dne 23. listopadu 1989, &. |.

1/NZ 288/89 a 1 N 345,/89.

PREDMET PODNIKANI ZAPSANY
V OBCHODNIM REJSTRIKU

V prib&hu roku 2019 nebyla zapsdna 24dnd zména, kterd se tykala

predmétu podnikani spolecnosti. Ke dni 31. prosince 2019 mé spole&nost

zapsén nize uvedeny predmét podnikdni:

°  &innost U&efich poradcl, vedeni U&etnictvi, vedeni daffové
evidence,

©  wvyroba, obchod a sluzby neuvedené v piflohdch 1 az 3
Zivnostenského zdkona,

*  prodej chemickych latek a chemickych smésf klasifikovanych jako
vysoce toxické a foxické
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METALIMEX a. s., a joint-stock company (“the Company”), is recorded
in the Commercial Register kept by the Municipal Court in Prague,
section B, insert 28, file ID: Firm. 8555/92.

COMPANY NAME METALIMEX a. s.

LEGAL FORM joint-stock company

IDENTIFICATION NUMBER 000 00 231

REGISTERED OFFICE Stepanska 621/34, 112 17 Prague 1

REGISTERED CAPITAL CZK 300 million

DATE OF INCORPORATION 28 November 1989

(originally 3 January 1949)

The joint-stock company was established pursuant to Act No. 243 /1949
Coll,, based on a state permit issued by the Federal Ministry of Foreign
Trade in Prague on 21 November 1989, ref. no. 7297,/62/89, and
further based on the arficles of association approved by the same
ministry, and based on a resolution of the establishing general meeting
held on 23 November 1989, ceriified by the Prague 1 State Notary
Office on 23 November 1989, ref. No. 1/NZ 288/89 and 1 N
345/89.

PRINCIPAL ACTIVITIES RECORDED
IN THE COMMERCIAL REGISTER

No changes to the Company's business activities were recorded in the
Commercial Register in 2019. The principal activiies recorded in the

Commercial Register as at 31 December 2019 were as follows:

* accounting advisory, bookkeeping, maintenance of tax records

*  production, frade and services not specified in Appendices No. 1
to 3 of the Trade Licensing Act

*  sale of chemical substances and chemical mixtures classified as
highly toxic and foxic



ORGANY SPOLECNOSTI

COMPANY BODIES

Spole¢nost zvolila systém vnitini strukiury spolecnosti, ve kierém se

zfizuje predstavenstvo a dozorei rada, fzv. systém dudlisficky.

VALNA HROMADA

Nejvyssim orgdnem akciové spolecnosti je valnd hromada. Do jejf
pUsobnosti ndlezi vie, co je i svéfeno zdkonem 90,2012 Sbh. (Z&kon
o obchodnich spole¢nostech a druzstvech). Konkréini &innosti jsou
uvedeny ve Stanovéch akciové spolecnosti METALIMEX a. s. v plainém
znéni ze dne 1.6.2019. Radnd valnd hromada se kond nejméné jednou

za kalendainf rok.

PREDSTAVENSTVO

Predstavensivo je statutémim orgdnem spolecnosti a jednd jejim jménem.
Rozhoduje o viech zdlezitostech spolecnosti, kieré nejsou z&konem
nebo stanovami spole¢nosti vyhrazeny do psobnosti valné hromady
nebo dozoréi rady. Prislusi mu zejména obchodni vedeni a zaijisfovant

provoznich zdleZitosti spolenosti.

Funkeéni  obdobi jednotlivych  ¢lent  predstavensiva  je  fifleté.
Funkéni  obdobi ¢lena predstavenstva  zanikd  volbou  nového
¢lena, nejpozd&ji vsak uplynutim i meésict od skon&eni jeho
funkéntho  obdobf. Opétovnd volba  ¢lena  predstavenstiva  je
moznd. Vykon funkce ¢lena predstavenstva je nezastupitelny.

Predstavenstvo zasedd zpravidla kazdy mésic.

K 31. prosinci 2019 zasedalo predstavenstvo v nasledujicim slozenf:

ING. PETR OTAVA - piedseda predstavenstva

Postaventi ve spolecnosti: vykonny feditel

ING. DAVID BECVAR - mistopfedseda piedstavenstva

Postavenf ve spolecnosti: povéren fizenim divize Aluminium

ING. MIROSLAV ZAHOREC - mistopfedseda predstavenstva

Postaveni ve spole¢nosti: finanéni reditel

ING. ZDENEK DURCAK - &len predstavenstva

Postaventi ve spolecnosti: feditel divize Koks

ING. PETR LABUZIK - ¢len pedstavenstva

Postaventi ve spolecnosti: feditel divize Uhli

Clenstvi a funkce v tomto organu zaniklo dne 31. srpna 2019 panu Ing.
Josefu Masinovi. Clenem predstavensiva se dne 1. Gervna 2019 stal pan

Ing. Zdengk Duredk.

The Company has chosen a corporate governance structure comprising

a Board of Directors and a Supervisory Board, i.e. a dualistic system.

GENERAL MEETING

The general meeting is the highest body of the joint-stock company,
with authority vested by Act No. 90,2012 Coll, on Corporations
and Cooperatives, to deal with all matters as defined therein. Specific
activities are listed in the articles of association of METALIMEX a. s.
dated 1 June 2019. A regular general meeting takes place at least once

per calendar year.

BOARD OF DIRECTORS

The Board of Direclors is the statutory body acting on the
Company’s behalf. It decides on all matters other than those falling
under the vested power of the general meeting or Supervisory Board
by law or the articles of association, in particular matters of business and

operations.

The members of the Board of Directors are elected for a three-year term.
The term of office of a member of the Board of Directors expires upon the
election of a new member, however, no later than three months after the
expiry of his or her term. Members of the Board of Directors may be re-
elected. The office of a Member ofthe Board of Directorsis nottransferable.

The Board of Directors generally meets every month.

Its members as at 31 December 2019 are as follows:

PETR OTAVA - Chairman of the Board of Directors
Position in the Company: Chief Executive Officer

DAVID BECVAR - Vice-Chairman of the Board of Directors

Position in the Company: in charge of Aluminium Division

MIROSLAV ZAHOREC - Vice-Chairman of the Board of Directors
Position in the Company: Chief Financial Officer

ZDENEK DURCAK - Member of the Board of Directors

Position in the Company: Director of Coke Division
PETR LABUZIK - Member of the Board of Directors

Position in the Company: Director of Coal Division

On 31 August 2019, the membership in the Board of Directors of Ing.
Josef Masin terminated. On 1 June 2019, Ing. Zdengk Dure¢dk became

a member of the Board of Directors.
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ING. ZDENEK DURCAK ING. MIROSLAY ZAHOREC

Dozorei rada je kontrolnim orgdnem spolecnosti. Dohlizi na vykon
pUsobnosti predstavensiva a  uskute¢iiovani podnikatelské  &innosti
spole¢nosti. Dozor&i rada schvaluje na doporugeni predstavensiva
spolecnosti ro&ni podnikatelsky z&mér v&etng planu tvorby, rozdsleni
zisku. Dozor&i rada zasedd nejméné &tyfikrét roéné. Tento orgdn md
tfi ¢leny. Dva jsou voleni i odvoldvani valnou hromadou a jeden ¢len je
volen a odvoldvan zaméstnanci. Funkéni obdobf dozoréi rady e filefé.

Opétovnd volba ¢lena dozorei rady je mozna.

V roce 2019 pracoval tento orgdn ve sfejném slozeni joko v roce 2018.

Slozeni dozoréf rady k 31. prosinci 2019 je ndsleduijict:

Postaveni ve spolecnosti: pravni zéstupce, advokdt
Postavent ve spolecnosti: vedouct oddélenf ekonomiky a danf

Postavent ve spolecnosti: vedouci oddélenf financi a zajistént

Vykonny feditel Ing. Petr Otava

Finanéni reditel Ing. Miroslav Zahorec
Personalni feditel Ing. Jana Zimovd
Reditel divize Kovy Ing. Ondrej Hamer

Reditel divize Oceli, surovin Ing. Martin Tietz

a tradingu

Reditel divize Aluminium povéren Ing. David Beevar
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NG. PETR OTAVA

ING. DAVID BECVAR ING. PETR LABUZIK

The Supervisory Board is the Company s monitoring body, supervising
the Board of Directors and the business acfivities of the Company. Upon
recommendation by the Board of Directors, the Supervisory Board
approves the annual business plan of the Company, including a plan
for profit generation and distribution. The Supervisory Board meets at
least four times a year. The body has three members. Two members
are elected and removed by the general meefing, and one member
is elected and removed by employees. Members of the Supervisory

Board are elected for a three-year term and can be re-elected.

In 2019, the composition of the Supervisory Board did not change. Iis

members as at 31 December 2019 were as follows:

Position in the Company: legal representative, lawyer

Position in the Company: head of economic and tax department

Position in the Company: head of finance and hedging department

Chief Executive Officer Petr Otava

Chief Financial Officer

Miroslav Z&horec

HR Director Jana Zimova

Director of Metals Division Ondrej Hamer

Director of Steel, Raw Material Martin Tietz

and Trading Division

Director of Aluminium Division David Be&vdr, in charge



Reditel divize Uhli Ing. Petr Labuzik

Reditel divize Koks Ing. Zdengk Dureak

Reditel nakupu Ing. Josef Bfiza

UDAJE O AKCIiCH
SPOLECNOSTI METALIMEX A. S.

Director of Coal Division Petr Labuzik
Director of Coke Division Zdenék Durcak
Director of Purchasing Josef Bfiza

INFORMATION ABOUT
METALIMEX A. S. SHARES

Zakladnf kapitdl spolecnosti METALIMEX a. s. je rozdélen na 10 kusd
kmenovych akcif najméno v listinné podobé, kazdd ve jmenovité hodnoté
30 miliond Ke. Vyse zdkladniho kapitdlu spolecnosti METALIMEX a. s.

¢inf 300 miliond Ke.
Jedinym akciondiem je spolecnost MTX Group as. se sidlem Stépdnska

621/34, 110 00 Praha 1, ICO: 274 41 261, zapsand v obchodnim

rejstfiku vedeném Méstskym soudem v Praze, oddil B, viozka 10649.

POSTAVENI SPOLECNOSTI VE SKUPINE
VZAJEMNE PROPOJENYCH OSOB

The registered capital of METALUMEX a. s. comprises of 10 ordinary
certificated registered shares at CZK 30 million per share. The registered
capital of METALIMEX a. s. amounts to CZK 300 million.

The sole shareholder is MTX Group a.s., with its registered office at
Stepanska 621/34, 110 00 Praha 1, identification number: 274 41 261,
recorded in the Commercial Register kept by the Municipal Court in
Prague, section B, insert 10649.

POSITION WITHIN THE GROUP OF
RELATED PARTIES

Spolecnost METALIMEX a. s. je sougdsti konsolidagntho celku, kde
matefskou spolecnosti je MTX Group a.s. Tafo spolecnost je jedinym

akciondtem s podilem 100 % na z&kladnim kapitdlu.

Informace o zméndch ve struktute konsolidaéniho celku, ke kierym doslo
v probéhu rozhodného obdobi, jsou uvedeny ve Zpravé o vztazich mezi

propojenymi osobami, kierd je soudstt této Vyro&ni zpravy.

Schéma  skupiny propojenych osob (veetné vlastickych podild)

k 31. prosinci 2019 je uvedeno nize.

METALIMEX a. s. is part of a consolidated group with MTX Group a.s as the
parent company. This company is the sole shareholder, with a 100% share in

the Company’s registered capital.

Information on changes in the consolidated group’s structure that took place
in the relevant period are described in the report on relations between the

related parties which forms an integral part of the annual report.

Related-party structure (including ownership interests) as af 31 December
2019 is stated below.
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STRUKTURA SKUPINY PROPOJENYCH
OSOB VCETNE VLASTNICKYCH PODILU
K 31. PROSINCI 2019

RELATED-PARTY STRUCTURE
INCLUDING OWNERSHIP INTERESTS
AS AT 31 DECEMBER 2019

— 100 %

70 %

100 %

33%

55%

50 %

40 %

100 %

12 |

Metalimex a.s. —r— 100%
— 50%
30 % — 100 %
— 51%
Med Povrly a.s. —— 100 %
OKK Koksovny, a.s.
Strojmetal & KSP, spol. s r.o
\
45 %
v
RO ro. 100 %
100 %

SKI AREAL KOPRIVNA, a.s.

AL INVEST Bridli¢nd, a.s.

MTX
Aluminium Werke GmbH
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Amex Coal Sp. z 0.0.

CoalMill a.s.

MET-MEX
Trading GmbH

METALIMEX
Deutschland GmbH

MEPO Trading s.r.o.

PP STROJMETAL s.r.o.

Strojmetal Aluminium
Forgoing, s.r.o.

33,3 %

100 %

60 %

=

=

=

KI Energo, s.r.o.

Strojmetal Aluminium

Forging GmbH

ICE Inustrial Services a.s.




- v oboru vdlcovanych polotovar z médi
a mosazi pafff tato spolecnost k Eeskym vyrobctm s dlouhou tradici.
Vyrobni sorfiment tvofi predevsim plechy, pdsy, pruhy, svitky, kalisky
a rondelky, kferé jsou dilezitym polotovarem pro mnoho promyslovych
oborl. Sou&asny vyrobnf sorfiment je rozd&len do i segment — sfresni
aplikace, promyslové aplikace a zbrojni promysl. Vyrobky jsou dodavany
kromé tuzemska i do fady zemf svéta. Spole¢nost patii k vyznamnym

zaméstnavateldm Usteckého kraije.

- tato obchodnf spole¢nost se zabyvd vyhradng
prodejem té st produkce spolecnosti M&d Povrly as., pri kierém je

vyzadovdana exporinf licence.

- moderni spolecnost, kierd disponuje
pickovou  technologii na wyrobu &ernouhelného  multiprachu.
Cerouhelny multiprach je vysoce zuslechtené jemnozmné palivo
s vysokym akfivnim povrchem - vyznacuje se vynikajici zapalnosti,
reaktivitou a prvotfidnim chovanim pri hofent, je modernim energetickym

zdrojem pro kotflova a procesni spalovaci zafizent.

- vyznamny evropsky a nejv&sf
Cesky vyrobce obalovych materiéld a vélcovanych polotovard (folie,
plechy) z hlintku a jeho slitin. Spole&nost rozsitila svoje portfolio vyrobkd
o specidlni hlintkové desky urcené zejména pro segment primyslové
automatizace. Vyrobky této spolecnosti jsou prodévény v ramci
celého evropského regionu i fady mimoevropskych zemi. Spole&nost
ie ¢lenem mezindrodni hlintkdTské asociace EAFA, obalové asociace
SYBA, Jihoceské hospodarské komory a Sdruzeni geskych zkuseben

a laboratof.

- hlavnim vyrobnim programem je produkce koksy,
suroviny nezbyiné nejen pro vyrobu zeleza a litiny, ale i pro celou fadu
dalsich odvétvi. Koks se vyrabf prakficky ze vsech druhd uhli vhodného
pro koksovani. V oboru vyroby koksu patfi tato spoleénost ke svétové
spicce. Spolecnost OKK Koksovny, a.s. nabizi Siroky sorfiment koks(
pro slévarenskou a hutni vyrobu, specidlni metalurgii, vytdpéni a jiné
Geely. Dalsimi vyrobky jsou koksochemické produkty, které vznikait
pii vysokoteplotni karbonizaci uhli. Spolecnost OKK Koksovny, a.s. je

vyznamnym &lenem Ceské koksarenské spolecnosti.

- hlavnim predmétem ¢innosti je poskytovani
komplexnich servisnich sluzeb spojenych s importem, exportem
a skladovanim uhli, koksu, rud a jinych surovin v piistavech regionu

sttedni a vychodnf Evropy.

- this company is a traditional Czech manufacturer of
rolled copper and brass semi-finished products. The company’s product
range mainly includes copper and brass sheets and strips, beans, rolls,
cups and roundels, used as key semi-finished product in many industries.
The existing production range can be subdivided into three segments
- roofing materials, industrial materials and armament industry. The
products are supplied both on the domestic market and exported to
a number of foreign countries. The Company is a major employer in the

Usti nad Labem region.

- is solely engaged in the sale of the part of the

production of M&d Povrly a.s., for which an export licence is required.

- is a modern company that employs state-of-the art
technology for pulverised black coal dust production. Pulverised black
coal dust is a highly improved fine-grained fuel with a highly active
surface with excellent combustibility, reactivity and first-class burning
behaviour, and a modern source of energy for boilers' and furnaces’

combusfion equipment.

- is a leading European and the largest
Czech manufacturer of packaging materials and rolled semi-finished
products (foils, sheets) made of aluminium and its alloys. The company
has extended its product portfolio to also include special aluminium
boards designed mainly for the industrial automation segment.
Company's production is sold in Europe and exported to a number of
non-European countries. The company is a member of the European
Aluminium Foil Association (EAFA), the Czech Packaging Association
(SYBA), the South Bohemian Chamber of Commerce, and the Czech

Testing Laboratories Associafion.

- the principal activity is the production of coke,
which is an important raw material for manufacturing iron and cast iron
and for a number of other industries. Coke is made of all types of coal
suitable for coking. The company belongs to the top global manufacturers
of coke. OKK Koksovny, a.s. offers a wide range of coke for foundry
and metallurgical production, special metallurgical production, heating
and other purposes. Other products are chemical by-products arising
from the high-temperature carbonisation of coal. OKK Koksovny, a.s. is

a significant member of the Czech Cokemaking Society.

- the Company’s principal activity is the provision
of comprehensive services associated with imports, exports and storage

of coal, coke, ores and other raw materials at the ports of the CEE region.
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- do kompetence této obchodni
spolecnosti patfi vyhledévani novych obchodnich prfleitosti a prodej
cemouhelného koksu a ¢ernouhelného multiprachu na dzemi Némecka,
Holandska, Belgie, Lucemburska a Velké Britanie. Vyuzivé k tomu vyrobni
kapacity firem OKK Koksovny, as. a Coal Mill as., coz umoziivje
pruzné a plynulé dodavky uhelnych produkid do riznych primyslovych
odvétvi. Znalost zmingnych trhd a individudlnich pozadavkd odbérateld

ie velkym pifnosem.

- v prosinci roku 2018 se novym ¢lenem
skupiny, kterou ovlada MTX Group as., stala spolecnost METALIMEX
Aluminium GmbH. V probghu roku 2019 doslo ke zmé&ng ndzvu této
spolecnosti na MET-MEX Trading GmbH. Ukolem této spolecnosti je
akvizice parinerd pro obchodovani s vyrobky z hlinku (mimo vykovky)

na evropskych, zejména na némecky mluvicich trzich.

Zpréva o vziazich mezi propojenymi osobami za U¢etni obdobi

1. ledna 2019 a2 31. prosince 2019 je sou&dsti této Vyro&nf zprdvy.

Vnitini organizacni strukiura za&ala prochdzet jiz v pribghu roku 2019
zmé&nami. Obchodni &innost spolecnosti zaijisfuji divize, pod které
spadaijfi obchodnf stfediska specializovand na obchod s jednotlivymi

komoditami.

Konkréié se jednd o divize: Kovy; Méd: Ocel, suroviny a trading;
Aluminium; Uhli: Koks.

Se viemi divizemi spolupracujf Utvary zdkaznického servisu, které jsou
fizeny diviznimi tediteli. Jejich tkolem je zabezpecit hladky prob&h

obchodnich transake.

Ostatni &innosti spole&nosti zabezpe&uji neobchodni ttvary, kieré jsou
fizeny finanénim feditelem (konkrémné se jednd o Oddéleni financf
a zajisteni, Oddéleni ekonomiky a dani, Oddéleni controlling, IT)

a vykonnym feditelem (0tvar Logistiky).
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- is responsible for searching for new
business opportunities and sale of black coal coke and pulverised black
coal dust in Germany, the Netherlands, Belgium, Luxembourg and Great
Britain. It uses the production capacities of OKK Koksovny, a.s and Coal
Mill a.s., thus enabling flexible and continuous supply of coal products
to various industries. Using the knowledge of relevant markets and

individual requirements of its customers is @ major advantage.

- in December 2018,
was incorporated info the group controlled by MTX
Group a.s.,, which in 2019 changed its name to
. The role of the company is to acquire partners for trade in
aluminium products (except for forged products) in European and mainly

German-speaking markets.

The report on relations between related parties for the period from
1 January 2019 to 31 December 2019 forms an integral part of this

annual report.

In the course of 2019, the Company initiated changes to its organisational
structure. The business activity of the Company is carried out by divisions

which include departments specialised in frading in various commodities.

The divisions are: Metals; Copper; The Steel, Raw Materials and Trading;

Aluminium; Coal; Coke.

All divisions cooperate with customer service departments that are
managed by the respective division directors, ensuring the smooth

seftlement of all business transactions.

Other activities are performed by non-business departments and these
are managed by the Chief Financial Officer (namely Finance and
Hedging Department, Department of Taxes and Economics, Department
of Operations, IT and Controlling) and by the Chief Executive Officer

(Logistics Department).



se zabyvd ndkupem a prodejem barevnych kovd (primarni
hlintk, hlintkové slitiny, Cu katody standardni i GRADE A, nikl, zinek, cin,
olovo, hoteik, prisadové kovyl, a polotovar z barevnych kovo. V ramci

této divize je provadéno i zajisfovani cen obchodovanych kovd na LME.

- do této divize je zaclenén referdt, kiery se specializuje na

distribuci produkce na bazi Cu a Ms vyrobniho zévodu Mé&d Povrly azs.

— sifediska spadaiici do této divize
isou zamé&fena na obchod s ocelovymi vyrobky (plechy, pasy, trubky,
profily, tvarové vypalky, bramy), odpady barevnych kovi, ocelovym
srotem, zeleznou rudou, jakoz i dalsimi komoditami (elekirické energie,
plyn, maziva, oleje apod.) a poskytovani sluzeb spojenych s obchodni

ginnosti — napf. stithani a lisovani odpadd barevnych kovo.

ie specializovand na prodej plochych vyrobkd na
bazi hlintku a flexibilnich obald z produkce spolecnosti AL INVEST
Bridlicnd, as. (plechy, pasy, folie, flexibilni obaly na bdazi hlintku
a papiru, produkty pro automobilovy promysl).

— hlavni &innosti obou divizi je obchod
s pevnymi palivy, jako jsou koks, koksovatelné uhli, energetické uhli.
Divize Uhli zajisfuje vstupni surovinu (koksovatelné uhli) pro potfeby OKK
Koksovny, a.s. a energetické uhli pro spolecnost Coal Mill a.s. Ukolem
iednotlivych ttvard divizi Uhli a Koks je zajisfovat obchodnf &innost pi
prodeiji produkce jmenovanych vyrobnich spolecnosti, tzn. prodej viech
druho koksd a mletého PCI uhli. Mimo jiné divize pfi Cinnosti vyuziva
synergie silného zdzemf skupiny a realizuje trading jak s uhlim, tak

i koksem ze zdrojo mimo OKK Koksovny, a.s.

trades in non-ferrous metals (primary aluminium,
aluminium alloys, Cu cathodes standard and also with a GRADE A,
nickel, zinc, tin, lead, magnesium, auxiliaries, etc.] and semi-finished
products of non-ferrous metals. The division is also in charge of hedging

the prices of metals fraded on the LME.

also includes the depariment responsible for the

distribution of the Cu- and Ms-based production of M&d Povrly a.s.

— the departments
under this division are responsible for the trade with steel products
(sheets, strips, tubes, profiles and shaped cut-outs, slabs|, non-ferrous
scraps, steel scraps, iron ore and other commodities (electric energy,
gas, lubricants, oils, efc.) as well as for the provision of related services —

for instance cutting and pressing of non-ferrous metal scrap.

is responsible for the sale of flat-rolled aluminium
products and flexible packaging products manufactured by AL INVEST
Bridlicnd a.s. (sheets, strips, foils, aluminium and paper-based flexible

packaging, products for the automotive industry).

- the major activity of both divisions is the
trade in solid fuels (coke, coking coal, steam coal). The Coal Division
ensures the supply of raw materials (coking coal) for OKK Koksovny,
a.s. and steam coal for Coal Mill as. Individual departments within the
Coal and Coke Divisions are responsible for the sales of the products
manufactured by the aforementioned companies, i.e. the sale of all
types of coke and milled PCl coal. In addition, the division benefits from
the Group's synergic effect and trades not only in coal, but also in coke

supplied by other companies besides OKK Koksovny, a.s.
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PROHLASENI

DECLARATION

Spole¢nost prohlasuie, ze nikdo z ¢lend predstavenstva, dozorei
rady a ani z vedoucich zamé&stnancd nebyl odsouzen pro frestny ¢&in

majetkové povahy.

METALIMEX a. s. neeviduje se svym stafutdrim orgdnem ani s jeho
&leny, ¢i se €leny dozorei rady, s vedoucimi pracovniky, se statutdrnimi
orgdny spolecnosti ovlédanych, ani s jejich ¢leny, & se ¢leny dozorei
rady, s vedoucimi pracovniky t&chto spolecnosti, vyznamné obchody,

Ovéry, zaruky za Ovéry ani daldi penézni vztahy.

16 | METAUMEXA. S. | VWROCNI ZPRAVA | 2019 | ANNUAL REPORT

The Company hereby declares that no member of the Board of Directors,
Supervisory Board, or management has been convicted of a crime

against property.

METALIMEX a. s. does not record any significant business transactions,
loan agreements, loan guarantee agreements or other financial
relationships with its statutory body or its members, the members of
the Supervisory Board, executives, the statutory bodies of controlled
entities or their members, or the members of the Supervisory Boards or

executives of these companies.



ZPRAVA PREDSTAVENSTVA
O PODNIKATELSKE CINNOSTI
A STAVU MAJETKU V ROCE 2019

REPORT OF THE BOARD OF
DIRECTORS ON BUSINESS ACTIVITIES
AND THE STATE OF ASSETS IN 2019
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Spolecnost METALIMEX a. s. se fadi fadu let mezi nejvyznamn&jsi
obchodni spolecnosti v Ceské republice. Dosazenymi vysledky jak
v oblasti trzeb, tak i hospoddtského vysledku spolecnost potvrdila
v roce 2019 své postaveni na trhu. Uplatiiovéni jednotného obchodniho
systému (ndkup vstupnich surovin a nésledny prodej produkce vyrobnich
zdvodi specializovanou organizact METALIMEX a. s.) v rémci skupiny
propojenych osob umozfivje naplnéni dlouhodobych strategickych cflg

celé skupiny, do niZ je spolecnost zaglengna.

V ramci hodnoceni CZECH TOP 100 ziskala spole¢nost METALIMEX
a. s. od spolecnosti Bisnode Ceskd republika, as. opét ratingové
hodnoceni CZECH Stability Award "AAA EXCELENTNI" a paiff tak mezi
nejstabilngjsi firmy v Ceské republice. Zaroveii bylo touto spolecnosti

potvizeno, ze METALIMEX a.s. paffi do Registru solventnich firem.

Spolecnost je drzitelem certifikétu systému fizeni jakosti dle standardu
eviopské normy EN ISO 9001:2015, ktery byl udélen spolecnosti
TUV NORD CERT GmbH. V fijnu 2019 byl proveden 2. kontrolni audit
po 5. prodluzovacim auditu systému managementu kvality. B&hem
auditu nebyly shledany zadné odchylky nebo neshody. Spolecnost
md zaveden systém managementu pro obchodni innost v oblastech
pevnych paliv, elektrické energie, plynu, rud, zeleznych a nezeleznych

kovl a ocelovych vyrobko.

V roce 2019 prosla spole&nost Gsp&sné auditem celnf spravy a ziskala
status Opravnéného hospoddiského subjekiu a bylo jf vydano povolent

AEO.

Spolecnost METALIMEX a. s. je zapojend do systému EKO-KOM

a zodpovédné piistupuje k ochran& Zivotniho prostredi.

Trzby za prodej zbozi celého tseku dosdhly vyse 22,9 mld. K&. Ve srovnani
s predchozim obdobim doslo ke snizeni objemu trzeb realizovanych
z obchodu se viemi st&Zejnimi komoditami. Podil jednotlivych divizi na
celkovych dosazenych trzbach: Ocel, suroviny a trading (26 %), Koks
(22 %), Kovy (18 %), Uhli (19 %) a Aluminium (16 %).
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For many years, METALIMEX a. s. has ranked among the top trading
companies in the Czech Republic. It further strengthened its market
position by achieving good results both in terms of its revenues and the
result of operations in 2019. The application of one uniform business
system, i.e. the purchase of input materials and the subsequent sale
of products manufactured by individual manufacturing plants by
METALIMEX a. s. as a specialised organisation within the group of
related parties, resulted in the fulfilment of long-term strategic goals set

by the entire group.

As part of the CZECH TOP 100 league table, METALIMEX a. s. again
received an AAA EXCELLENT rafing within the CZECH Stability Award
from Bisnode Ceska republika as, thus belong among the most stable
companies in the Czech Republic; the same company one of also
confirmed that METALIMEX a.s. has been included in the Regisfer of

Solvent Companies.

TUVNORD CERT GmbH granted the Company the quality management
cerfificated in compliance with EN ISO 9001:2015. In October 2019,
the second review audit after the 5th recertification audit of the quality
management system. During the audit, no anomalies or discrepancies
were established. The Company implemented business management
system in respect of solid fuels, electricity, gas, ores, ferrous and non-

ferrous metals and steel products.

In 2019, the Company successfully passed a customs administration’s audit,

obtaining Authorised Economic Operator status and an AEO licence.

The Company is registered in the EKO-KOM system and addresses

environmental issues responsibly.

In 2019, revenues generated for the entire division amounted to CZK
229 billion. Compared to 2018, revenues from sales decreased for all
major commodities. The share of individual divisions in the fotal revenues

generated was as follows: Steel, Raw Material and Trading (26%),

Coke (22%), Metals (18%), Coal (19%) and Aluminium (16%).



Ve vysledcich spolecnosti se projevil jak pokles cen zakladnich komodit
a také mimé ochlazeni poptavky zejména po primérnim hliniku, tak
pomérmné nepiiznivy vyvoj hlavng v oblasti hutntho a automobilového
promyslu. Dopad na trzby spolecnosti (a tedy i na hospodarsky
vysledek) méla i sestupnd tendence cen zejména u oceli — propad cen

se zastavil v zavéru roku 2019.

Spolecnost vénuje dlouhodob& pozomost fizeni cash-flow, zejména

optimalizaci z&sob a fizenf inkas pohledavek.

K postaveni a udrzeni spole¢nosti METALMEX a. s. joko silného
obchodnika na tuzemském i zahraniénim trhu vyrazng prispélo
profesiondini know-how a persondlni obsazenf jednotlivych Gtvard

a klieovych pozic ve spolecnosti.

Spole¢nost METALIMEX a. s. dosdhla v roce 2019 trzeb za prodej zbozi
ve wii 22,9 mld. K& coz predstavuje ve srovndni s predchdzeijicim
rokem pokles o 79 %. V roce 2019 se projevil pokles cen zakladnich
komodit a také mirny pokles poptavky po nékterych komoditach, kieré
tvoff z&klad obchodovaného portfolia. Fakiorem, ktery naopak pozitivng
ovlivnil wyii dosazenych trzeb, byla eliminace nékterych rizikovych
obchod s vybranymi zakazniky, posileni vyznamu nové akiivity v oblasti
obchodu s ocelovymi polotovary zapog&até jiz v roce 2016 a realizace

novych &innosti spojenych s logistikou.

Trzby z vyvoznich operaci, z prodeje zboZi z dovozu a z obchodd
redlizovanych mimo tzemi CR se podilely na celkovém obratu
spolecnosti 65 %. Podil frzeb z prodeje zbozi na tuzemském trhu docilil
vy3e 35 %. Z 4daijl uvedenych v tabulce ,Vyvoj podilu trzeb dle povahy
obchodni &innosti” vyplyvd, ze pokles trzeb, ktery byl zapficinény
dovody uvedenymi vyse, se projevil v oblasti prodeje zbozi do &lenskych

st&td EU &i do tretich zemi a prodeje v tuzemsku.

The Company’s results reflect a decrease in the prices of basic
commodities and a slightly weakening demand for primary aluminium,
as well as the rather unfavourable developments in the metallurgy and
automotive industries. The Company's sales (and thus ifs results) were
also affected by the falling prices of steel, which only recovered at the

end of 2019.

The Company is dedicated to cash-flow management and focuses in
particular on invenfory optimisation and the management of receivable

factoring.

The professional know-how and staffing of individual departments and
key positions have played a major part in METALIMEX a. s. achieving
and maintaining its strong trading position on both domestic and

international markets.

In 2019, METALIMEX a. s. generated revenues from the sale of goods
of CZK 22.9 billion, representing a /9% decrease compared fo the
previous year. 2019 was affected by a decrease in the prices of basic
commodities, and a slight drop in demand for some commodities that
form the basis of the fraded portfolio. On the other hand, revenues were
positively affected by the elimination of several high-risk transactions
with certain customers, the strengthening of trading in steel semi-finished
products initiated in 2016, and the implementation of new activities in

the logistics area.

Revenues from exports, sale of imported goods and fransactions
effected outside the Czech Republic constituted 65% of Company's total
turnover. Revenues from goods sold on the domestic market accounted
for 35%. As shown in the table “Revenues by type of business activity”,
the decrease in revenues due to the reasons described above was
reflected in sale of goods to the EU or third countries, and in the sales in

the Czech Republic.
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STRUKTURA TRZEB DLE POVAHY OBCHODNI CINNOSTI

REVENUES BY TYPE OF BUSINESS ACTIVITY

32 %

VYVOZ | EXPORTS

26 %

DOVOZ | IMPORTS

35 %

TUZEMSKO
CZECH REPUBLIC

7 %

(o]
OBCHODY MIMO UZEMI CR
TRANSACTIONS OUTSIDE CR

\ 4

2019 2018 2017 2016 2015
Vyvoz | Exports 7355988 8291 029 8 495 850 5664062 6892 005
Dovoz | Imports 6018 083 6244 652 5099 106 3109377 2777 422
g ::r:jiyo:’:’::tf;‘:mcfk 1 654080 1924 210 2093 524 2010 314 2522132
Tuzemsko | Czech Republic 7 914 814 8456 872 8057 838 6016 887 7187 558
22 942 965 24916 763 23 746 318 16 800 640 19379 117

V poslednich letech dochdzi k posilovéni a upeviiovani obchodnich
vziahd s €eskymi partnery, kdy podil tuzemskych zdkaznikd na celkovych
trzbach spolegnosti (hodnoceno dle sidla odbératele) je velmi vysoky
(61 %). Tato skutecnost je do zna&né miry ovlivnéna tim, e spolecnost
METALIMEX a. s. zaijisfuje vstupni suroviny pro vyrobni spolecnosti ve
skuping propojenych osob ~ konkrétni podil téchto obchodnich operaci

na celkovych trzbdch za prodej zbozi dosdhl vyse 42,1 %.
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VTIS. KC | INTCZK

In recent years, business relafionships with Czech partners have been
growing stronger, with the share of domestic customers (as per the
registered office of the customer) in the Company's total revenues being
very high (61%). This is primarily the result of the fact that METALIMEX a.
s. procures input raw materials for Czech manufacturers within the group

~ achieving a 42.1% share in total revenues from the sale of goods.



2019

EU mimo CR | EU except CR 31 %
Ceska republika | Czech Republic 61 %
Ostatni | Other 8 %

GCraf analyzy komoditni strukiury trzeb potvrzuje pokragujici zmény
v jejich strukiufe ve srovndni s predchozimi lety. Podil paliv (uhli
a koksu) v roce 2019 na celkovych trzbach dosahl vyse 40,6 %,
coz v hodnotovém vyjédreni predstavuie &éstku 9,31 mld. Ke.
V roce 2019 bylo zobchodovéno vice jok 595 tis. tun slévarenského
a vysokopecntho koksu a spolecnost v objemu prodeje na evropském
trhu predstavuje 3picku. Nejprofitabilngjsiho sortimentu (slévarenského
koksu +100 mm) bylo proddno 290 tis. tun, coZ je vic nez v roce 2018.
Hlavnimi odbérateli jsou predni evropti vyrobci stavebnich izolagnich
hmot, slévarny doddévajici do automotive, ocelérny a v neposledni fadé
i vyrobci sody a cukru. Pro zajisténi vyroby koksu spolecnost dovezla cca

770 tis. tun koksovatelného uhli zejména z Polska, USA a zamoii.

Podil obchodd s primarnimi kovy kotovanymi na Llondon Metals
Exchange (Al, Ni, Cu, Sn, Pb, Zn| oproti pfedchozimu roku pokles|, a to
na celkovou hodnotu 3,06 mld. K& Nejvétsi polozkou v ramci prodeje
t&chto komodit byl obchod s primarnim hlintkem (celkové mnozstvi cca 54
fis. tun). Mimo dovozi do Ceské republiky spolecnost zaiisfovala v roce
2019 dodévky partnerdm zejména Madarsku. Obchod s primamim
hlintkem o hlintkovymi polotovary v roce 2019 ovlivnila vyznamné
ochabld poptévka ze strany automotive, stavebnicivi a &dstecné
i zpracovatelského primyslu. V oblasti obchodovdéni s primérnim
hlintkem @ mosazl nemd spole¢nost ceskou konkurenci. Spolecnost
zobchodovala 45 fis. tun vélcovanych hlintkovych polotovard, z toho
pres 16 tis. tun plecht a past, vice nez 18 fis. tun félii a cca 9 fis. tun
flexibilnich obalt na bazi Al. Doddvky jsou cileny zejména do segment(

automotive, stavebnictvi a obald.

Obchod s kovovym odpadem (Zeleznym i nezeleznym) ve srovndni

s minulym rokem hodnotové rovnéz mimé klesl.

2018 2017 2016 2015
36 % 36 % 35% 44 %
59 % 56 % 56 % 53 %

5% 8 % 9 % 4%

The ongoing changes in the revenues structure compared to prior years
are documented by the chart below. The share of fuels (coal and coke)
in revenues in 2019 accounted for 40.6%, which is CZK 9.31 billion.
In 2019, more than 595 thousand tonnes of foundry and blast furnace
coke was fraded, and the Company ranks among the top companies
in terms of the volume of sales on the European market. Of the most
profitable product (+100 mm foundry coke), 290 thousand tonnes were
sold, which is more than in 2018. Key customers include top European
producers of construction insulation materials, foundries supplying to
the automotive industry, steelworks, and, finally, producers of soda and
sugar. To ensure coke production, the Company imported approximately

770 thousand tonnes of coking coal from Poland, USA and overseas.

Revenues from transactions in primary metals (Al, Ni, Cu, Sn, Pb, Zn)
quoted on the london Metals Exchange decreased compared fo the
previous year to CZK 3.06 billion. Trade in primary aluminium (a fotal
of approximately 54 thousand tonnes) was the most significant item
of these fransactions. Besides ensuring imports in the Czech Republic,
the Company also ensured supplies for partners mainly in Hungary. In
2019, trade in primary aluminium and semi-finished aluminium products
was strongly affected by lower demand on the part of the automotive,
construction, and partially also the manufacturing industries. In terms of
trade in primary aluminium and brass, the Company has no competition
on the Czech market. In 2019, the Company traded 45 thousand
tonnes of rolled aluminium semi-finished products, of which more
than 16 thousand tonnes of foils and sheets, more than 18 thousand
tonnes of sheets and approximately @ thousand tonnes of flexible Al-
based packaging materials. The supplies are targefed in particular info

automotive industry, consfruction, and packaging.

The share of fransactions in metal scrap (ferrous and non-ferrous)

dropped slightly compared to 2018.
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V oblasti hutich projektt se podafilo rozsifit a upevnit obchod
s ocelovymi a Al bramami pro vyrobu plechd a diky tomu vzrostl podil

této skupiny na celkovém obratu z 15,6 % na 171 %.

Polozka ,Ostamni trading” zahrnuje zejména obchod s elektrickou

energif, plynem, mazivy, obchody s OKD, a.s. apod.

KOMODITNi STRUKTURA TRZEB K 31.12.2019

As the Company managed fo expand metallurgical projects and stabilize
the trade in steel and Al cuboids for sheet manufacturing, the share of this

group of products in total revenues increased from 15.6% to 17.1%.

"Other trades” mainly include trade in electricity, gas, oils, fransactions
with OKD, a.s,, etc.

REVENUES BY COMMODITY AS AT 31 DECEMBER 2019

Spolecnost v roce 2019 splnila své cile, a to nejen v oblasti frzeb, ale

i ziskovosti.

20,2 %

POLOTOVARY BAREVNYCH KOVU
SEMIFINISHED PRODUCTS
OF NONFERROUS METALS

40,6 %

PALIVA | FUEL

VYSLEDEK HOSPODARENI

The Company met its goals for 2019 regarding both its revenues and
profitability.

L
\

13,4 %

BAREVNE KOVY
NON-FERROUS METALS

171 %

HUTNI PROJEKTY
METALLURGY PROJECTS

O,
6 %
KOVOVY ODPAD
METAL SCRAP

2,8 %

OSTATNI TRADING
OTHER TRADES

NET RESULT

Diky realizované obchodni marzi ve vysi 554,3 mil. K& a 0&innému
zajisténi mé&nového rizika byl k 31. prosinci 2019 dosazen vysledek

hospodafrenf pred zdanénim ve vy3i 336,1 mil. K&.
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Thanks to a gross margin of CZK 554.3 million, and an effective currency
risk hedging, the Company generated profit before tax of CZK 336.1
million as at 31 December 2019.



Spolecnost  vytvorila  provozni  vysledek hospodafeni ve  vysi

323,2 mil. Ke.

Vyvoj trzeb za prodej zboZi je popsdn v predchozi kapitole této

Vyroéni zpravy.

Obchodni marze, kierd dosdhla vyse 554,3 mil. K&, byla vytvorena
trzbami z prodeje zbozi ve wysi 22 943,0 mil. K& a ndklady

vynaloZenymi na prodej zbozi ve vysi 22 388,7 mil. Ke.

Trzby za prodej vlastnich vyrobko a sluzeb vykazané v objemu 49,7
mil. K& — predstavuji vynosy za poskytovdni sluzeb v souvislosti
s obchodni &innostf, Gpravy barevného srotu (stithani a lisovéni),
mlefi uhli, zajist&ni cen na burze pro &leny skupiny, prondjem

nemovitosti a jiného dlouhodobého hmotného majetku apod.

Ndklady na sluzby (88,8 mil. K&| se ve srovndni s rokem 2018
zwyily o 19,1 mil. K&. Prostredky vynakladdané na porizenf sluzeb
podléhaji disledné kontrole vedenf spolecnosti a jsou pravidelng

vyhodnocovany.
Osobnf néklady dosahly hodnoty 146,2 mil. K.

Hodnoty wykazané v polozkéch Upravy hodnot pohledavek
a Upravy hodnot zé&sob pfedstavuji zo&tovani opravnych polozek

do vynosi v celkové vysi 6,1 mil. Ke.

Ostatni provozni vynosy (23,7 mil. K&) a ostaini provozni naklady
(574 mil. K&) - saldo je ovlivnéno rovn&z naklady vzniklymi
v souvislosti s pojisténim majetku a pohledavek spolecnosti

a odpisem pohledévek krytych opravnou polozkou.

Finaneni vysledek hospodarent za rok 2019 byl rozhodujicim zpusobem
ovlivnén nékladovymi Groky a saldem osfatnich finanénich néklado
a vynosd. V této poloZce jsou vykdzdny rovn&z vynosy a ndklady
souvisejici s uzavienymi mé&novymi derivaty, slouzicimi k zajistént
ekonomického efektu obchodni &innosti. Sjednany prepocitaci kurz je
zahrnut do obchodnf kalkulace, a mé& tak pfimou souvislost s dosazenou

obchodni marzi.

Spole&nost v roce 2019 nevynalozila 24dné néklady na v&du a vyzkum

ani néklady v oblasti ochrany Zivotniho prostred.

Operating profit fotalled to CZK 323.2 million.

For information about revenues from the sale of goods, see the

previous section of the annual report.

Gross profit, which totalled to CZK 554.3 million, comprised
revenues from goods of CZK 22,943.0 million and cost of goods
sold of CZK 22,388.7 million.

Revenues from own products and services of CZK 49.7 million
comprise revenues from services provided in connection with
business acfivities, treatment of non-ferrous scrap (cutting and
pressing), coal milling, hedging of prices at a stock exchange for
group undertakings, and lease of real estate and other tangible

fixed assets, etc.

Cost of services (CZK 88.8 million) increased by CZK 19.1 million
compared to 2018. Costs incurred for services are consistently

reviewed and regularly evaluated by the Company management.
Personnel expenses totalled to CZK 146.2 million.

Reversal of adjusiment to receivables and adjustment fo inventory
totalled to CZK 6.1 million.

Other operating revenues (CZK 23.7 million) and other operating
expenses (CZK 57.4 million) - the net balance was influenced by
expenses incurred on the insurance of the Company's property
and receivables and by write-off of receivables covered by

a provisions/adjustments.

The result from financial operations for 2019 was chiefly influenced by
interest expense and the nef balance of other financial expenses and
revenues. This item also includes revenues and expenses relating to FX
derivatives held for hedging purposes. The contracted exchange rates
are included in budgets and are therefore directly linked to the gross

margin.

In 2019, the Company incurred no expenses in connection with research

and development or environmental protection.
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Nize uvedené tdaje jsou uvédény v netto hodnotach.

Akfiva spolecnosti ¢inila k 31. prosinci 2019 v netto hodnotach celkem
4 992 9 mil. K& Hodnota akfiv ve srovndni s po&étecnim stavem klesla
o 1034 mil. K& coz bylo zejména zplUsobeno snizenim hodnoty
obg&znych akiiv, konkréing kratkodobych pohledavek z obchodnich
vztah. Préci s pohleddvkami vénuje vedeni spole&nosti zna&nou

pozornost.

doséhl hodnoty 501,7 mil. K& V porovnanf
s pocatkem obdobi hodnota dlouhodobého maijetku vzrostla o eastku
18,2 mil. Ke.

Dlouhodoby hmotny majetek v nefto hodnoté 240,7 mil. Ke
je tvofen predevdim hodnotou budovy spolecnosti v Praze 1,
Stepanska 621/34 a samostatnymi movitymi vécmi a soubory

movitych v&cf.

Polozka Dlouhodoby nehmotny majetek zahrnuje zaplacené

z8lohy na novy software, ktery bude preddn k pouzivani.

Dlouhodoby finanéni majetek v hodnot& celkem 260,1 mil. K¢,
ktery vzrostl v porovndni s po&étecnim stavem o 3 mil. K&, tvoff
podily ve spolecnostech Coal Mill a.s., Méd Povrly a.s., Amex
Coal Sp. z 0.0., METALIMEX Deutschland GmbH a METALIMEX

Aluminium GmbH precenéné ekvivalenci.
dosdhla vyse netto 4 4878 mil. Ke. Strukiura ob&znych
aktiv je nasledujic:

Zd&soby v celkové hodnot& netto 1 240,3 mil. K& Wyse zdsob je

predmétem pravidelného sledovani vedenim spole¢nosti.

Kratkodobé  pohledavky  spolecnosti— dosahly  hodnoty
3 2372 mil. K& - rozbor této polozky je proveden v Piiloze teetni

z&vérky, kterd je sougdsti této Vyro&nf zpravy.

Pen&zni prostredky byly evidovany ve vy3i 9,7 mil. Ke.

k 31. prosinci 2019 ¢inilo 3,8 mil. Ke.
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All figures below are stated on a net basis.

As at 31 December 2019, the Company's assets fotalled to CZK 4,992 9
million. Compared to the opening balance, the total value of assets
decreased by CZK 103.4 million; this was primarily due to a decrease
in the value of current assefs, namely short-term trade receivables. The
Company’s management devotes considerable attention to receivables

management.

totalled to CZK 501.7 million, showing an increase of 18.2

million compared to the opening balance.

Net tangible fixed assets of CZK 240.7 million comprise primarily
the value of the Company’s building at Stépdnska 621 /34, Prague

1, and plant and equipment.

Intangible fixed assets comprise advances paid for a software

which is to be put into use.

Llong-ferm investments of CZK 260.1 million increased by CZK
3 million compared to the opening balance, and comprises

investments in Coal Mill as., M&d Povrly a.s., Amex Coal Sp.z 0.0,
METALIMEX Deutschland GmbH and METALIMEX Aluminium
GmbH valued using the equity method.

totalled to CZK 4,487.8 million. The structure of

current assets was as follows:

The netvalue of inventories was CZK 1,240.3 million. The amount of

inventories is regularly reviewed by the Company’s management.

Short-term receivables totalled CZK 3,237.2 million. The breakdown
of these receivables is shown in the notes to the financial statements

that form an integral part of the annual report.

Cash amounted to CZK 9.7 million.

As at 31 December 2019, totalled to CZK 3.8 million.



STRUKTURA AKTIV K DATU 31.12.2019
STRUCTURE OF ASSETS AS AT 31 DECEMBER 2019

0,27 %

OSTATNI | OTHER

L —
10,05 %

DLOUHODOBY MAJETEK
FIXED ASSETS

Zadna z polozek dlouhodobého hmotného majetku neni zatizena

z&stavnim prévem. Spolecnost nevlastni 2&4dné patenty ani licence.

Pasiva:

Strana pasiv dosdhla ke dni 31. prosinci 2019 netto hodnoty
celkem 4 9929 mil. K& Snizeni hodnoty pasiv celkem o 103,4
mil. K& v porovndnf se stavem na pogdtku obdobt bylo zapfigingno
snizenim objemu kratkodobych zavazkd (vwraznym zposobem

byly snizeny zévazky z obchodnich vztahd).

Wi pasiv rovnéz ovlivnil vysledek hospodareni dosazeny v roce

2019 a vyplata dividend ve vysi 250 mil. K&.

Vlasint kapital k 31. prosinci 2019 vzrostl ve srovndni se stavem na

pocatku roku o 20,3 mil. K& a dosdhl Grovng 1 260,4 mil. Ke.

Cizi zdroje dosdhly ve sledovaném obdobf vyse 3 7296 mil. Ke.

Hlavnimi polozkami cizich zdrojd k 31. prosinci 2019 byly:

kratkodobé zavazky z obchodnich vziahd ve vysi 1 649,5 mil. K&

— spolecnost neeviduje zavazky po |hoté splatnosti,

z&vazky k Gv&rovym insfitucim ve vysi 1 831,6 mil. K&.

64,84 %

KRATKODOBE POHLEDAVKY
SHORT-TERM RECEIVABLES

24,84 %

ZASOBY
INVENTORIES

No item of tangible fixed assets has been pledged. The Company does

not own any patents or licences.

Liabilities and equity:

As at 31 December 2019, liabilities and equity totalled to CZK
4,992.9 million net value. The decrease of CZK 103.4 million in
the total balance of liabilities and equity compared to the opening
balance was primarily due to a decrease in short-term liabilities

(with a significant drop in trade payables).

The amount of liabilities and equity was also affected by the result
of operations for 2019 and the payment of dividends of CZK 250

million.

Equity as at 31 December 2019 increased by CZK 20.3 million
compared to the opening balance, totalling to CZK 1,260.4 million.

Liabilities totalled to CZK 3,729.6 million in the reporting period.

As at 31 December 2019, the major items of liabilities were:

short-term trade payables of CZK 1,649.5 million, none of which

are overdue;

liabilities to credit institutions of CZK 1,831.6 million.
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STRUKTURA PASIV K DATU 31.12.2019

STRUCTURE OF LIABILITIES AND EQUITY AS AT 31 DECEMBER 2019

33,04 %

ZAVAZKY U OBCHODNICH VZTAHU
TRADE PAYABLES

25,24 %

VIASTNI KAPITAL | EQUITY

Podrobnéisi informace o hospodareni a o majetku spolecnosti, véetns
meziroénitho srovndni, jsou uvedeny v rozvaze a vykazu zisku a zirét

v &asti 5 této Vyroéni zpravy.

ZHODNOCENI FINANCNI
SITUACE SPOLECNOSTI

36,68 %

ZAVAZKY K UVEROVYM INSTITUCIM
LIABILITIES TO CREDIT INSTITUTIONS

5,03 %

OSTATNI | OTHER

For more information about Company’s financial performance and its
assets and liabilities, including a year-on-year comparison, see the

balance sheet and income statement in Chapter 5 of this annual report.

FINANCIAL POSITION

Finanéni situace spole&nostije velmi dobrd a dlouhodobé stabilizovand.
Veskeré platebni povinnosti spole¢nosti vici obchodnim partnerdm,
finanenim institucim i stétnim organdm byly splnény, nedoslo ke vzniku

zé&vazkd po |hoté splatnosti.
| v lofiském roce spole¢nost vyuzivala nastaveny objemovy ramec
a zejména vyhodné podminky s financujicimi bankami pfi cerpani

bankovnich Gvéro.

Vzhledem k tomu, Ze zna&nd &ést akiiv a pasiv spole&nosti vznikd v cizf

mé&n&, jsou dosazené finaneni vysledky céstecné ovliviiovany i vyvojem
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The financial position of the Company is sound and stable. All liabilities
to business partners, financial institutions and state authorities were met,

without giving rise fo any overdue liabilities.

In the past year, the Company used the limits and favourable conditions

arranged with financing banks to draw credits.

As a significant part of the Company's assefs and liabilities is generated
in foreign currencies, the financial result is partly influenced by the
movement in exchange rates of EUR and USD, the principal currencies

traded, to CZK. Consequently, the Company consistently hedges all



kurzd hlavnich obchodovanych m&n EUR a USD protfi CZK. Spole&nost
proto disledn& dbd na zajisfovéni viech svych devizovych finanénich
tokd profi kurzovym vykyvom, af uZz prirozenou cestou & uzavirénim
forwardowych @ ndvaznych swapovych operaci. V  o&ekdvani
pozvolného zhodnocovdni &eské koruny management spolecnosti
rozhodl o dlouhodobém  zajisfovani eurovych inkas. Spolecnost

u vybranych derivétd aplikuje postup Uetovéni o zajisfovacich derivatech.

Prioritni pozomost je vénovana aplikaci metod fizeni s cilem zaijistént
maximdlni efekiivnosti obchodnf ¢innosti podniku pfi minimalizaci
véech druhd nakladd. V komereéni oblasti jde zejména o pouzivani
propracovaného vnitiniho systému credit managementu, ktery spolu
s vyuzivdnim nejvyznomngjsich tuzemskych pojisfoven odstrariuje
znagnou &ast rizik vyplyvajicich z eventudini platebni neschopnosti

tuzemskych i zahrani¢nich odbgratelt.

Prehled o pen&znich tocich je sou&ésti Pilohy v Geetni zavérce za rok

kongict 31. prosincem 2019.

Z&kladem napliiovani strategie a Uspéchu firmy jsou zaméstnanci. Cilem
spolecnosti je mit kvalifikované a motivované pracovniky, ktefi jsou

soucdsti jeji konkurenenf vyhody.

S cilem zvysit afraktivitu firmy joko zaméstnavatele a udrzet stavaiici
zamé&stnance a jejich mofivovanost, provedla spolecnost v persondlini
oblasti v roce 2019 fadu iniciativ a zmén. Doslo k implementaci
novych persondlnich procest, byl zrealizovén prizkum spokojenosti
zamésinancl, doslo ke zmé&ndm v pouzivani ndzvoslovi pracovnich

pozic nebo ke zlepsent inferni komunikace.

Pro zvyseni efekiivity fizeni firma v roce 2019 zplosila organizagni
strukiuru ve své obchodni dsti. Pro posileni persondlini oblasti ve firmé

byla zfizena role Persondlni feditelky.

Spole¢nost k 31. prosinci 2019 zaméstnévala 124 pracovnikd (promémy

evidenénf stav zamé&stnancd v roce ¢inil 121). Ve srovnéni s predchozimi

of its foreign currency cash flows against exchange rate fluctuations,
both naturally and by confracting forward and subsequently swap
transactions. Due fo the expected gradual revaluation of the Czech
crown, the Company management decided to hedge EUR collections.

Selected derivatives are recognised as hedging derivatives.

The Company devotes considerable aftention to the application of
risk management methods, with the aim of ensuring maximum business
efficiency while minimising all kinds of costs. In the commercial areq,
a sophisticated internal credit management system is used while the
Company also cooperates with leading insurers operating in the Czech
market; this eliminates a major part of the risks associated with the

potential default of domestic and foreign custfomers.

The cash flow statement forms a part of the notes to the financial

statements for the year ended 31 December 2019.

The Company’s employees are crucial to its success and to the fulfilment
of its strategy. The Company wants highly qualified and motivated

workers as they form a part of its competitive advantage.

To increase the Company's aftractiveness as an employer and to
retain and motivate existing employees, the Company initiated several
changes in the HR area in 2019. New HR processes were implemented,
an employee satisfaction poll was carried out, the nomenclature of job

positions was modified, and internal communication was improved.

To increase management efficiency, the Company's organisational
structure was simplified as regards its business area. In HR, the role of

HR Director was infroduced.

As at 31 December 2019, the Company employed a fofal of 124
people (with average headcount in 2019 tofalling 121). Compared fo

the previous period, the headcount has remained stable.
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lety zOstal pocet zamé&stnanc{ stabiln. The chart below analyses the structure of the Company's employees by
their affained education. 46% of employees working in the Company
Strukiura pracovnik spolecnosti podle dosazeného vzdélanije uvedena in 2019 had a university degree, 49% a secondary or higher technical

v grafu. 46 % zaméstnancd, kiefi ve firmé v roce 2019 pracovali, dosdhli education.
vysokoskolského vzdélani a 49 % vzdslani stredoskolského nebo vyssiho

odborného.

STRUKTURA ZAMESTNANCU DLE DOSAZENEHO VZDELANI
EMPLOYEES BY EDUCATION ATTAINED

3,1%

VYSSI ODBORNA SKOLA
HIGHER TECHNICAL EDUCATION

46,1 %

VYSOKOSKOLSKE
UNIVERSITY DEGREE

\

46,1 %

STREDOSKOLSKE
SECONDARY EDUCATION

4,7 %

OSTATNI | OTHER
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STRUKTURA ZAMESTNANCU DLE VEKU
EMPLOYEES BY AGE

Promémy v&k zaméstnancd firmy byl 44 let. Nejpocem&jsi skupinou

z hlediska véku zamésinancd tvorili zaméstnanci mezi 41 - 50 lety.

10 %

20-30 LET | YEARS

24 %

NAD 50 LET
ABOVE 50 YEARS

V rémci socidlntho programu spolecnost METALIMEX a.s. poskytovala
i v roce 2019 svwym zamésinancOm fadu benefitd, kieré prochazeji

kazdoroéni revizi a jsou diskutovany s Radou zamé&stnancd.

Zaméstnancom firmy je poskytovan piispévek na rekreaci, stravenky
a maji moznost Eerpat prispé&vek na penzijini pripojisténi. Dalsim
z benefitd je kryti pojisiénim pro pfipad smrii trazem, frvalych ndsledkd
razu a doby nezbymého léceni na pojisiné uddlosti vzniklé v ramci
pracovni ¢&innosti. Oblibenym benefitem je moznost zaméstnancd
bezplamé vyuzivat firemni filness zafizeni nachdzejici se v hlavnim
sidle firmy. Zafizeni poskytuje moznost vyuzit profesiondlng vedené
lekce riznych forem skupinového cviceni, saunu, vifivku nebo posilovnu.
Firma md také smluvni vziah s poskytovatelem zévodni preventivni péce

v souladu se Zakontkem prdce.

Zamésinanci jsou podporovani ve zvySovdni Grovné svych znalosti
polfebnych pro vykon své préce. Mohou se Ucashit odbornych
skolenf, seminard, odebirat odborné Easopisy, publikace a dal3f studijni

a rozvojové materidly.

The average age of employees was 44 years. The largest group of

employees was aged 41 - 50 years.

24 %

31-40 LET | YEARS

42 %

41-50 LET | YEARS

As part of its social programme, in 2019 METALIMEX a. s. provided its
employees with various benefits, which are revised on annual basis and

discussed with the Works Council.

Employees are provided contributions for holidays/leisure activities
and meal vouchers. They receive an employer’s contribution to
supplementary pension scheme, and are covered by insurance against
accidental death, permanent accidental disability and any necessary
convalescence resulting from work-related accidents. A popular benefit
is the possibility to use, free of charge, the company fitness centre located
atthe Company'’s head office, offering various forms of group training or
exercise led by professionals, a sauna, a whirlpool bath, and a body-
building gym. Based on a contract with a medical facility, employees
are provided with professional preventative care, in accordance with

the Labour Code.

Employees are encouraged to increase the level of knowledge needed
to perform their work: they may attend professional training sessions and
workshops, subscribe fo professional magazines, publications and other

study materials.
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STRATEGIC GOALS FOR 2020
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Strategické zaméry spolecnosti METALIMEX a. s. byly zpracovany
na zékladé predpoklédaného vyvoje trhu jednotlivych vyrobkd
a komodit a s ohledem na rozvojové cile spolecnosti v jednotlivych
divizich, obchodnich stfediscich. Metalimex m& ambice poskytovat
konkureneni vyhodu svym partnerim ve skuping MTX Group a.s. i mimo
ni prositednictvim vytvéreni synergickych efekid v ndkupu a prodeiji
s vyuzitim unikamich znalostt fthu a zajisténi komodimich a kurzovych

rizik.

Podnikatelsky zamér spolecnosti pro rok 2020 vychdzi z nésleduiicich

predpokladi a cilt:

Zlepsovani  sluzeb  poskytovanych  zdkaznikim  predevsim
prosttednictvim roziffen sortimentni nabidky hlintkovych polotovar(

®

o lité fezané a frézované desky Plancast® a Veast®.

Zajisteni doddavek vstupnich surovin a materidld pro vyrobu ve
spole¢nostech AL INVEST Bridlicna, a.s, Méd Povrly a.s., OKK

Koksovny, a.s., Coal Mill as.

Optimalizace prodejnich procesd v rémci Okold vyplyvaijicich
z prodeje hlintkovych polotovard z produkce AL INVEST Bridlieng,

a.s. a rozsireni nabidky obalovych produkto.

Rozvoj servisu poskytovaného zahraniénim zékaznikim v segmentu
hlintkovych polotovard prositednictvim spolecnosti METALIMEX
Aluminium GmbH se sidlem v Né&mecku, kterd byla v prosinci roku

2018 za¢len&na do skupiny ovlddané MTX Group as.

Dalsi posileni vyrobni orientace spolecnosti M&d Povrly as.

v primyslovém segmentu.

Zajisteni doddvek vhodného koksovatelného uhli pro spole¢nost
OKK Koksovny, as. jok od eviopskych producentd (Ceska

republika, Polsko), tak i ze zamofi.

Upevnéni stavaijici sité odbérateld pro vyrobky z produkee
spolecnosti OKK Koksovny, a.s. a jejf rozsifeni o nové zdkazniky
na globdlnim trhu. Divize Koks planuje prodat 600 tis. tun koksu,
z toho 300 tis. tun slévarenského koksu +100 mm, a zvysit objem
prodejd na globdlni koncerny vyroby stavebnich izolaci. Ke spln&ni
tohoto cile aktivng vyuzivat spolecnost METALIMEX Deutschland
GmbH, kierd je zaclenéna do skupiny MTX Group as.

Penefrace polského frhu s cilem akvizice nového strategického
zdkaznika pro prodej mletého/PCl uhli a upevnéni soucasné baze

odbsrateld.
Rozsiteni portfolia odbé&rateld mletého uhli o oblast slévarenstvi.

Rozsifeni nabizenych sluzeb o zajisténi komodit pro freff strany.
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The strategic goals of METALIMEX a. s. consider the expected
market development of individual product and commodity, as well
as the development goals of individual divisions and departments. By
exploiting synergies in both procurement and disfribution, unique market
knowledge and by hedging commodity and foreign exchange risks,
Metalimex aims at providing competitive advantage to its MTX Group

a.s. partners and to third parfies.

The Company’s business plan for 2020 includes the following

assumptions and goals:

Improving services provided fo customers, in particular by enlarging
the portfolio of aluminium semi-finished products with cast cut and

milled slabs Plancast® and Veast®;

procuring supplies of input raw materials for production in Al
INVEST Bridlicna, a.s, M&d Povrly a.s., OKK Koksovny, a.s., Coal
Mill a.s.;

oplimising sales processes relating to the sale of semi-finished
products made of aluminium in AL INVEST Bridli¢nd, a.s. and the

enlargement of packaging product porifolio;

Improving services provided fo foreign customers in the segment of
aluminium semi-finished products through METALIMEX Aluminium
GmbH registered in Germany, which became a member of the
MTX Group a.s. in December 2018;

further strengthening of Mé&d Povrly as.” production position in the

industrial segment;

procuring supplies of coking coal for OKK Koksovny, a.s. both from

European (CR, Poland) and overseas producers;

maintaining the current network of customers for the production
generated by OKK Koksovny, a.s. and extending it by new
customers on the global market. The Coke Division plans fo sell
600 thousand tonnes of coke, of which 300 thousand tonnes
should be +100 mm foundry coke, and to increase the volume of
sales to global producers of construction insulations. This goal will
be achieved through METALIMEX Deutschland GmbH, a member
of the MTX Group as;

penefrating the Polish market with the aim of acquiring a new
strategic customer for the distribution of milled/PCl coal and

maintaining the current customer portfolio;
enlarging milled coal customer portfolio to include foundry industry;

enlarging service portfolio to ensure commodities for third parties;



Vyuziti synergickych efektd v ramci sirstho komodittho portfolia

spole&nosti.

Vyhledévani novych projektd v rémci  tradingovych  akfivit

a komoditni struktury spolecnosti.

Prohlubovani vziaht s obchodnimi partnery a zaijisténi spolehlivosti

dodavek.

Posilovéni jednotného obchodniho systému pouzivaného v rédmci

skupiny propojenych osob.

Vyjednani takovych obchodnich podminek, kieré povedou nejen
k navyseni profitability v ro&nim horizontu, ale také zajisti trhy
pro sffedn&doby rozvoj vyrobnich spolecnosti v rédmci skupiny

propojenych osob.

Spolecnost v ramci finanéniho fizeni bude vénovat i v roce 2020
maximélni  pozornost fizeni kurzovych rizik, optimalizaci skladby
Gvérovych zdroji a stabilnimu vyvoji cash-flow s dorazem na ogekavany
pokles znagné &asti svétové ekonomiky a dopady do trznich podminek
s fim spojenych. Prijatd opaffeni se promitnou do zaijisténi ekonomického

efektu obchodnf &innosti.

Uzké spoluprace obchodnich divizi, Oddélent financi o zajisténi
a Oddsleni ekonomiky a dani naddle povede k doslednému
prosazovani plnéni jiz sjednanych platebnich podminek s obchodnimi
parery a véasnému predchdzenf &i feseni vykyvi, kieré v dobé nastalé

nejistoty mohou do této oblasti pfijit.

Investice v roce 2020 budou smé&rovany do zhodnoceni a modernizace

dlouhodobého hmotného a nehmotného majetku spole&nosti.

ufilisation of synergies in the Company’s broader commodity

porffolio;

searching for new projects within the Company’s trading activities

and commodity structure;

further developing relationships with business partners and ensuring

reliable deliveries;

reinforcing one uniform business system to be used within the entire

group of related parties;

negotiating business terms and conditions that will help increase
profitability for the relevant year and ensure markets for the mid-
term development of the manufacturing companies in the group of

related parties.

As part of its financial management, in 2020 the Company will continue
to devote ifs maximum affenfion fo managing foreign exchange risks,
optimising the structure of debt financing and the stable development of
cash flow, with focus on the expected downturn of a significant part of
the global economy and any related impact on market conditions. The
measures adopted in this respect will help secure the economic results

of the business activity.

Close cooperation between the business divisions, the Finance and
Hedging Department, and the Economic and Tax Department will
confinve fo ensure the rigorous enforcement of payment conditions
negotiated with business partners, and the fimely prevention and
mitigation of fluctuation effects that may affect the area in times of

uncertainty.

In 2020, capital expenditure will be directed to enhance and improve

the Company's tangible and intangible fixed assets.
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VYKAZ ZISKU A ZTRATY A ROZVAHA
SPOLECNOSTI METALIMEX A. S.

INCOME STATEMENT AND BALANCE
SHEET OF METALIMEX A. S.
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Al

A2.

A3.

D.1.

D.2.

D.2.1.

D.2.2.

E.l.

E.11.

E.2.

E.3.

lL1.

1.2.

.3.

F1.

F.3.

VTIS. KC | INTCZK

Trzby z prodeje vyrobki a sluzeb
Revenues from products and services
Trzby za prodej zboZzi

Revenues from goods

Vykonové spotfeba
Cost of sales

Ndklady vynalozené na prodané zbozi
Cost of goods sold

Spotieba materiélu a energie
Materials and consumables

Sluzby
Services

Osobni ndklady
Personnel expenses

Mzdové néklady
Wages and salaries

Néklady na socidlni zabezpeceni, zdravotni poijidténi a ostatni n dklady
Social security, health insurance and other expenses

Ndklady na socidlni zabezpeleni a zdravoni pojisténi
Social security and health insurance expenses

Ostatni ndklady
Other expenses

Upravy hodnot v provozni oblasti
Adjustments relating to operating activities

Upravy hodnot dlouhodobého nehmotného a hmotného majetku
Adjustments to tangible and intangible fixed assets

Upravy hodnot dlouhodobého nehmotného a hmotného majetku - trvalé
Depreciation and amortisation of tangible and intangible fixed assets

Upravy hodnot zésob
Adjustments to inventories

Upravy hodnot pohledavek
Adjustments to receivables

Ostatni provozni vynosy
Other operating revenues

Trzby z prodaného dlouhodobého majetku
Proceeds from disposals of fixed assets

Trzby z prodaného materidalu
Proceeds from disposals of raw materials

Jiné provozni vynosy
Other operating revenues

Ostatni provozni ndklady
Other operating expenses

Zistatkovd cena prodaného dlouhodobého majetku
Net book value of fixed assets sold

Dané a poplatky

Taxes and charges
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49 680

22 942 965

22 484054

22 388 641

6 602

88 811

146 175

1M 681

34 494

31 794

2700

5549

12 321

12 321

-662

-6 110

23 694

1424

22 270

94

466

26767

24 916 763

24 286 037

24 209 41

6880

69 746

152 183

113 360

38 823

36 137

2 686

-15 659

12 369

12 369

-3 850

-24 178

24 028

390

23 638

46

595



F.4.

F.5.

IV.1.

VAR

Vi

Vi.2.

J.2.

VII.

L1.

L.2.

VTIS. KC | INTCZK

Rezervy v provozni oblasti a komplexni ndklady pfistich obdobi
Provisions relating to operating activity and complex prepaid expenses

Jiné provozni néklady
Other operating expenses

Vynosy z dlouhodobého finanéniho majetku - podily
Revenues from long-term investments — ownership interests

Vynosy z podild — ovlddand nebo ovladaijici osoba
Revenues from investments — group investments

Vynosy z ostatniho dlouhodobého finanéniho majetku - podily
Revenues from other long-term investments — ownership interests
Vynosy z podilo

Revenues from ownership interests

Néklady souvisejici s ostatnim dlouhodobym finanénim majetkem
Expenses relating to other long-term investments

Vynosové Uroky a podobné vynosy
Interest and similar revenues

Ostatni vynosové Groky a podobné vynosy
Other interest and similar revenues

Ndkladové troky a podobné ndklady
Interest and similar expense

Ostatni ndkladové Groky a podobné ndklady
Other interest and similar expense

Ostatni finanéni vynosy
Other financial revenues

Ostatni finanéni naklady
Other financial expenses

Dan z pfijmd

Income tax

Dan z pfijmd splatnd
Current tax

Dah z pfijmd odlozend (+/-)
Deferred income tax (+/-)

METALUMEX A. S

VYROCNI ZPRAVA

56 838

7 856

7 856

28 842

28 842

384 999

351 075

71 250

66 046

5204

2019

41 782

3978

3978

93

93

27 189

27 189

702 317

774716

79 335

76 244

3091
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B. I
B.L.2.
B.I.2.1.
B.I.5.
B..5.2.
B.II.
B.ILT.
B.IL1.T.
B.IL1.2.
B.I.2.
B.II.4.
B.1.4.3.
B.ILS.
B.ILS.T.
B.I.5.2.
B.II.
B.IILT.
B.II.2.
B.IN.3.

VTS KC | INTCZK

Dlouhodoby nehmotny majetek
Intangible fixed assets

Ocenitelnd préva
Intellectual property rights

Software

Poskytnuté zalohy na dlouhodoby nehmotny majetek
a nedokonéeny dlovhodoby nehmotny majetek

Advance payments for intangible fixed assets
and intangible fixed assets under construction

Nedokonéeny dlouhodoby nehmotny majetek
Intangible fixed assets under construction

Dlouhodoby hmotny majetek
Tangible fixed assets

Pozemky a stavby
Land and buildings

Pozemky
Land

Stavby
Buildings
Hmotné movité véci a jejich soubory

Plant and equipment

Ostatni dlouhodoby hmotny majetek
Other tangible fixed assets

Jiny dlouhodoby hmotny majetek
Other tangible fixed assets

Poskytnuté zalohy na dlouhodoby hmotny majetek
a nedokonéeny dlouhodoby hmotny majetek

Advance payments for tangible fixed assets
and tangible fixed assets under construction

Poskytnuté zalohy na dlouhodoby hmotny majetek
Advance payments for tangible fixed assets

Nedokong&eny dlouhodoby hmotny majetek
Tangible fixed assets under construction

Dlouhodoby finanéni majetek
Long-term investments

Podily - ovlddané nebo ovladaijici osoba

Equity investments—group undertakings

Z&pojeky a Gvéry — ovladdand nebo ovlddaijici osoba
Loans — group undertakings

Podily — podstatny vliv
Equity investments — associated companies
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896

896

896

240 727

164 781

918

163 863

32 373

43 273

43 273

300

300

260 112

31771

228 341

93

93

226 275

154 480

918

153 562

26 068

42 913

42 913

2 814

2 814

257 126

28 895

228 231



C.L

C.L1.
Cl3.
C.l.3.2.
ClIL.
C.LT.
C.l.1.4.
C.I.1.5.
Cll.1.5.4.
C..2.
ClL.2.1.
Cll.2.2.
Cll.2.4.
Cll.2.4.3.
Cll.2.4.4.
Cll.2.4.5.
Cll.2.4.6.
CIv.
CIV.L.
Clv.2.
D.1.
D.13.

VTIS. KC | INTCZK

Zasoby
Inventories

Materidl

Raw materials

Vyrobky a zbozi
Finished goods and goods for resale

Zbozi
Goods for resale

Pohledavky

Receivables

Dlouhodobé pohledévky
Long-term receivables

Odlozend dafova pohledévka
Deferred tax asset

Pohledavky ostatni
Receivables — other

Jiné pohledavky
Other receivables

Kratkodobé pohledavky

Short-term receivables

Pohleddvky z obchodnich vztahd
Trade receivables

Pohleddvky — ovlddand nebo ovlddaijici osoba
Receivables — group undertakings

Pohledévky - ostatni
Receivables -other

Stat — danové pohledavky
Tax receivables

Kratkodobé poskytnuté zalohy
Short-term advances paid

Dohadné Gty aktivni
Estimated receivables

Jiné pohledavky
Other receivables

Pené&zni prostiedky
Cash

Penézni prostiedky v pokladné
Cash in hand

Penézni prostiedky na Uctech
Bank accounts

Néklady pristich obdobi

Prepaid expenses

Pijmy pristich obdobi
Accrued revenues

1240 326

15

1240 311

1240 31

3237233

3237 233

2914 135

323 098

66 244

111 480

130 268

15 106

9729

579

9 150

3218

609
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1005 122

31

1 005 091

1 005 091

3599874

3599874

3 143 859

456 015

71 440

184 947

143 590

56 038

6276

455

5821

1487

27
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VTIS. KC | INTCZK

Al Z6kladhi kapitel 300 000 300 000
Registered capital

ALl Z6kladhi kapitel 300 000 300 000
Registered capital

All AZIO.C! kopnolove. fondy . 53 804 48 48]
Premium and capital contributions

AL Azio 96 96
Premium

All2. Kopitélové fondy 53798 48 385
Capital contributions

A2, Ostatni de|Tc|ove fon(.iy 438 438
Other capital contributions

All2.2. Ocenovc?u rozdily z preceherTler]a|etku a zavazkd (+/-) 53 360 47 947
Revaluation of assets and liabilities (+/-)

Al Fondy ze zisku 60136 60136
Funds from profit

tatni if

AlILT, Ostani rezervni fondy 60 000 60 000
Other reserve funds

Alll2. Statutdrni a ostatni fondy 136 136
Statutory and other funds

ALV, Vysle.dek hoseodorem minulych let (+/-) 581 57 503 805
Retained earnings (+/-)

AV, Ner(.)zde|eny zisk minulych let 58] 57 503 805
Retained profits

AV, Vysledek hospodareni beznel.wo 0&etniho obdobi (+/-) 264 851 327 799
Profit (loss) for the current period (+/-)

B, Rezerva na don.z.pr||mu 99 684
Income tax provision

clL D|ouhodob.e ZTJ.V.GZky 21 307 50 611
Long-term liabilities

cls. Odlozeny dorﬁov'y' z4vazek 8728 1155
Deferred tax liability

Cl19. Zavazky - ostatn] 12 579 49 456
Liabilities — other
Jiné zavazky

C.1.9.3. 12 579 49 456

Other liabilities
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ClIl.
C..2.
C.I.3.
C.l.4.
C.1.8.
C.1.8.3.
C.11.8.4.
C.1.8.5.
C.11.8.6.
Cl.8.7.
D.1.

2.

VIS, KC

Kratkodobé zavazky
Short-term liabilities

Z&vazky k Gvérovym institucim
Liabilities to credit institutions

Kratkodobé prijaté zalohy
Short-term advances received

Z&vazky z obchodnich vztah
Trade payables

Z&vazky ostatni
Liabilities — other

Z&vazky k zaméstnancim
Payables to employees

IN TCZK

Zavazky ze socidlniho zabezpeéeni a zdravotniho pojisténi

Social security and health insurance liabilities

Stét — daRové zavazky a dotace
Tax liabilities and subsidies

Dohadné Géty pasivni
Estimated payables

Jiné z&vazky
Other payables

Vydaije pristich obdobi
Accrued expenses

Vynosy pristich obdobi

Deferred revenues

METALIMEX A. S

3708 279

1 831 619

88 935

1649 504

138 221

15058

4 889

4 395

113 566

313

2856

278

2578
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3782563

1403 924

4947

2239534

134 158

5544

2 847

1296

123 616

855

286

286
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VYZNAMNE UDALOSTI
OD 1. LEDNA 2020 DO DATA
VYDANI VYROCNI ZPRAVY

MATERIAL EVENTS OCCURRING
BETWEEN 1 JANUARY 2020
AND THE DATE OF ISSUING
THE ANNUAL REPORT
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Na zékladé rozhodnutf valné hromady ze dne 17. brezna 2020 doslo
k vyplacenf zdlohy na dividendu ve vy3i 250 000 tis. K&.

Rozsiten! koronaviru negativné ovlivnilo situaci v roce 2020 v mnoha
zemich. Predstavenstvo Spolecnosti peclivé monitoruje situaci a hledd

zpUsoby, jok minimalizovat dopad této pandemie na &innost Spole&nosti.

Aktudinfsituace je vyhodnocovdana na trovnijednotlivych divizi a vedenim
spolecnosti na dennf bazi na zdkladé dostupnych informaci. Celkové
hodnotime situaci jako neutrdlni, a to diky sirokému diverzifikovanému
obchodnimu portfoliu. Vyvoj situace jednotlivych klicovych odbérateld
ie sledovan a vyhodnocovan pribézng. Situace pfindsi zvysené
riziko snizent likvidity z ddvodu poklesu nebo prodlouzeni doby inkas.
Frekvence vyhodnocovani kreditniho rizika byla jako jedno z pfijatych

opaifenf stanovena na dennf bézi.

Vzhledem k nastavené skupinové politice  financovani  spise
v dlouhodobém horizontu hodnotime likvidni riziko jako neohrozujict

dalsi fungovani spolecnosti.

V obdobi od 1. ledna 2020 do data vyddani této Vroeni zpravy
nedoslo k zadnym dalsim vyznamnym uddlostem, kieré by podstatnym

zpUsobem ovlivnily chod spole&nosti.
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In accordance with the general meefing decision of 17 March 2020,

the advance for dividends of TCZK 250 000 was paid.

In the early months of 2020, the coronavirus spread around the world,
adversely affecting many countries. The Company's Board of Directors
is monitoring the situation closely and is seeking ways to minimise the

impact of the pandemic on the Company's operations.

The current situation is being assessed daily by the individual divisions
and the Company’s management based on the available information.
On the whole, we have come to regard the situation as neutral thanks
to our wide and diversified business portfolio. The development of the
situation for individual key cusfomers is being monitored and assessed
continuously. The situation has brought an increased risk of liquidity
decrease due fo the decline or extension of collection periods. As one
of the adopted measures, the frequency of assessing credit risk was set

to a daily basis.

As the group's financing policy is primarily designed to cover long-term
needs, we have assessed the liquidity risk as non-threatening to the

further operation of the Company.

No other material events occurred between 1 January 2020 and the
date of issuing of this annual report that would have any material impact

on Company’s business



IDENTIFIKACNI A KONTAKTNI
UDAJE SPOLECNOSTI

IDENTIFICATION AND CONTACT
INFORMATION
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Nézev spole&nosti:

METALIMEX a. s.

Sidlo spoleénosti:

Stepanska 621/34, 112 17 Praha 1

IC: 000 00 931
DIC: CZ00000931
Telefon: +420 224 492 125
e-mail: info@metalimex.cz

Internetové adresa:

Utvar vykonného feditele

www.metalimex.cz

Telefon:

e-mail:

Utvar finanéniho teditele

+420 224 492 245, 224 492 247
charouz@metalimex.cz

sulanova@metalimex.cz

Telefon:

e-mail:

+420 224 492 321

pavlikova@metalimex.cz

Veskeré dokumenty a podklady, pouzité ve Wro&ni zprévé, tykajici se

spolecnosti METALIMEX a. s., jsou k nahlédnuti v sidle spolecnosti.
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Company name:

METALIMEX a. s.

Registered office:

Stepanska 621 /34, 112 17 Praha 1

Id. No.: 000 00 931
Tax Id. no.: CZ00000931
Telephone: +420 224 492 125
E-mail: info@metalimex.cz
Website: www.metalimex.cz

CEO’s department

Telephone: +420 224 492 245, 224 492 247

E-mail: charouz@metalimex.cz
sulanova@metalimex.cz

CFO'’s department

Telefon: +420 224 492 321

E-mail: pavlikova@metalimex.cz

All documents and supporting materials relating to METALIMEX a. s. that

have been used in the annual report are available af the Company's

registered office.



ZPRAVA AUDITORA

AUDITOR’S REPORT
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48

KPMG Ceskd republika Audit, s.r.o.
Pobrezni Ta

186 00 Praha 8

Ceskd republika

+420 222 123 1M

www.kpmg.cz

ZPRAVA NEZAVISLEHO AUDITORA
PRO AKCIONARE SPOLECNOSTI METALIMEX A. S.

VYROK AUDITORA

Provedli jsme audit prilozené G&etni zavérky spolecnosti METALIMEX a. s. (ddle také ,Spolecnost’) sestavené na zaklade
eskych cetnich predpisy, kierd se skladd z rozvahy k 31. prosinci 2019, vykazu zisku a ziraty, piehledu o zménach vlasintho
kapitdlu a prehledu o penéznich tocich za rok konéici 31. prosincem 2019 a piilohy v Ucemni z&vérce, kierd obsahuje popis
pouzitych podstatnych Geetnich metod a dalsf vysvétlujici informace. Udaje o Spolecnosti jsou uvedeny v bodé 1 prilohy

v této UCetni zavérce.

Podle naseho nézoru prilozend Geetni zévérka poddvd vémy a poctivy obraz aktiv a pasiv Spolegnosti k 31. prosinci 2019
a néklado a vynost a vysledku jejho hospodareni a pen&znich tokd za rok kongici 31. prosincem 2019 v souladu s Eeskymi

O&etnimi predpisy.

ZAKLAD PRO VYROK

Audit jsme provedli v souladu se zakonem o auditorech a standardy Komory auditors Ceské republiky pro audit, kierymi
jsou mezindrodni standardy pro audit (ISA) pfipadné doplnéné a upravené souvisejicimi aplikagnimi dolozkami. Nase
odpovédnost stanovend t&mito predpisy je podrobnéji popsdna v oddilu Odpovédnost auditora za audit G&etni zavérky.
V souladu se zékonem o auditorech a Etickym kodexem prijatym Komorou auditors Ceské republiky jsme na Spole&nosfi
nezavisli a splnili jsme i dalif efické povinnosti vyplyvajici z uvedenych predpisd. Domnivéme se, ze d0kazni informace, které

isme shromdazdili, poskytuji dostateény a vhodny zdklad pro vyjadreni naseho vyroku.

OSTATNIi INFORMACE

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zdkona o auditorech informace uvedené ve vyroéni zpravé mimo Gcetni

z&vérku a nasi zpravu auditora. Za ostatni informace odpovidd statutdmi orgén Spole&nosti.

KPMG Ceské republika Audi, s.r.o., clen sité nezavislych clenskych Obchodhni rejstiik vedeny ICO 49619187
spolecnosti KPMG pridruzenych ke KPMG International Cooperative Méstskym soudem v Praze DIC CZ699001996
(,KPMG International”), $vycarské organizaéni jednotce. oddil C, vlozka 24185 ID datové schranky: 8h3gtra
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Na3 vyrok k Gcetni zavérce se k ostatnim informacim nevzitahuje. Presto je vsak soucdsti nasich povinnosti souvisejicich
s auditem O&etni z&vérky sezndmenf se s ostatnimi informacemi a posouzeni, zda ostatni informace nejsou ve vyznamném
(materidlnim) nesouladu s U&etni zavérkou &i s nagimi znalostmi o U&etnf jednotce ziskanymi béhem auditu G&etni zaverky
nebo zda se jinak tyto informace nejevi jako vyznamné (materidIng) nespravné. Také posuzujeme, zda ostaini informace byly
ve viech vyznamnych (materidlnich) ohledech vypracovény v souladu s pislugnymi prévnimi predpisy. Timto posouzenim se
rozumi, zda ostatni informace splAuji pozadavky prévnich predpisd na formdlni ndlezitosti a postup vypracovénf ostatnich
informaci v konfextu vyznamnosti (materiality), fj. zda pfipadné nedodrzeni uvedenych pozadavkd by bylo zpusobilé ovlivnit

Usudek ¢inény na zdkladé ostatnich informact.
Na z¢kladg provedenych postupd, do miry, jiz dokézeme posoudit, uvadime, ze

ostaini informace, kieré popisuji skutecnosti, jez jsou 1€z predmétem zobrazeni v G&etni zdvérce, jsou ve viech

vyznamnych (materidlnich) ohledech v souladu s Geetni zavérkou a
ostatni informace byly vypracovény v souladu s pravnimi predpisy.

Dale jsme povinni uvést, zda na zékladé poznatkd a povédomi o Spole&nosti, k nimz jsme dospéli pfi provadeéni audity,
ostatni informace neobsahuji vyznamné (materidlni) vécné nespravnosti. V ramci uvedenych postupd jsme v obdrzenych

ostatnich informacich 2&4dné vyznamné (materidlini) vécné nespravnosti nezjistili.

Statutdrni orgdn Spolecnosti odpovidd za sestaveni G&eini z&vérky poddvaijici vérny a poctivy obraz v souladu s ¢eskymi
O&etnimi predpisy a za takovy vnitini kontrolni systém, ktery povaZuje za nezbyty pro sestaveni G&etni zavérky tak, aby

neobsahovala vyznamné (materidlni) nespravnosti zpisobené podvodem nebo chybou.

Pri sestavovdni G&etni zavérky je sfatutérni orgdn Spole&nosti povinen posoudit, zda je Spole&nost schopna nepretrzité
frvat, a pokud je to relevantni, popsat v piiloze v G&etni zavérce zdlezitosti tykaiici se jejiho nepretrzitého trvani a pouziti
predpokladu nepretrzitého trvani pri sestaveni cemni zavérky, s vyjimkou pripadd, kdy statutami orgén plénuje zrugenf

Spole&nosti nebo ukon&enf jejf ¢innosti, resp. kdy nemd jinou redlnou moznost, nez tak uginit.

Za dohled nad procesem Geetniho vykaznicivi ve Spole¢nosti odpovidd dozorei rada.

Nasim cilem je ziskat pfim&fenou jistotu, Ze U&etni zdvérka jako celek neobsahuje vyznamnou (materidlni) nespravnost
zpUsobenou podvodem nebo chybou a vydat zprévu auditora obsahujici nd3 vyrok. Pim&rend mira jistoty je velkd mira
jistoty, nicméné nenf zarukou, Ze audit provedeny v souladu s vyse uvedenymi predpisy ve viech pfipadech v Geeini z&vérce
odhali pripadnou existujici vyznamnou [materidlni) nespravnost. Nespravnosti mohou vznikat v dsledku podvodd nebo
chyb a povazuji se za vyznamné (materidlni), pokud Ize reding predpokladat, Ze by jednotlivé nebo v souhrnu mohly ovlivnit

ekonomickd rozhodnuti, kterd vzivatelé Gcemni zaverky na jejim zakladé piijmou.

PFi provadént auditu v souladu s vyge uvedenymi predpisy je nasi povinnosti uplatiiovat b&hem celého auditu odbormy vsudek

a zachovévat profesni skepticismus. Déle je nasf povinnosti:

Identifikovat a vyhodnotit rizika vyznamné (materidini) nespravnosti O&etni zavérky zpsobené podvodem nebo

chybou, navrhnout a provést auditorské postupy reaguiici na tato rizika a ziskat dostatecné a vhodné dokaznf
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informace, abychom na jejich z&kladé mohli vyjadfit vyrok. Riziko, ze neodhalime vyznamnou (materidini) nesprévnost,
k niz doslo v disledku podvodu, je vé&tsi nez riziko neodhaleni vyznamné (materidlni) nespravnosti zpsobené chybou,
profoze sou&dsti podvodu mohou byt tajné dohody (koluze), falsovdni, tmysind opomenuti, nepravdivd prohlésent

nebo obchazeni vnitinich kontrol.

Sezndmit se s vnitinim kontrolnim systémem Spole&nosti relevantim pro audit v takovém rozsahu, abychom mohli
navrhnout auditorské postupy vhodné s ohledem na dané okolnosti, nikoli abychom mohli vyjédfit nézor na Geinnost

iejtho vnitintho kontrolniho systému.

Posoudit vhodnost pouzitych U&etnich pravidel, pfim&tenost provedenych G&etnich odhadd a informace, které v této

souvislosti statutérni orgén Spole¢nosti uved| v priloze v G&etni z&dvérce.

Posoudit vhodnost pouziti predpokladu nepretrzitého trvéni pfi sestaveni &etni zavérky statutérnim orgénem a to, zda
s ohledem na shromazdéné dokazni informace existuje vyznamnd (materidlni) nejistota vyplyvajici z uddlosti nebo
podminek, které mohou vyznamné zpochybnit schopnost Spolecnosti neprefrzité trvat. Jestlize dojdeme k z&véry, ze
takovd vyznamnd (materidlni) nejistota existuje, je nasi povinnosti upozornit v nadi zprévé na informace uvedené v této
souvislosti v pifloze v Ugeinf zdvérce, a pokud tyto informace nejsou dostatecné, vyjadrit modifikovany vyrok. Nase
z&véry tykaiici se schopnosti Spole&nosti neprefrzité trvat vychdzeji z dokaznich informaci, které jsme ziskali do data
nasi zpravy. Nicméné budouci uddlosti nebo podminky mohou vést k tomu, ze Spole&nost zirati schopnost nepretrzitg

frvat.

Vyhodnotit celkovou prezentaci, &lenéni a obsah teetni z&vérky, véemné piflohy, a ddle to, zda t&etni z&vérka zobrazuje

podkladové transakee a uddlosti zpdsobem, kiery vede k vémému zobrazen!.

Nasi povinnosti je informovat osoby povéfené spravou a Fizenim mimo jiné o planovaném rozsahu a nacasovdni auditu
a o vyznamnych zjisténich, kterd jsme v jeho prib&hu ucinili, veetné zjistenych vyznamnych nedostatkd ve vnitinim kontrolnim

systému.

Ing. Petr Skoda je statutarim auditorem odpovédnym za audit tceinf zavérky spolecnosti METALIMEX a. s. k 31. prosinci

2019, na jehoz z&kladé byla zpracovdna tato zprava nezdvislého auditora.

V Praze, dne 28.dubna 2020

b dot el thtt A4l
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Ceskda republika

+420 222 123 1M This document is an English translation of the Czech auditor’s report.
www.kpmg.cz Only the Czech version of the report is legally binding.

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF METALIMEX A. S.

OPINION

We have audited the accompanying financial statements of METALIMEX a. s. (“the Company”), prepared in accordance
with Czech accounting legislation, which comprise the balance sheet as at 31 December 2019, and the income statement,
the statement of changes in equity and the cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory notes. Information about the Company is set

out in Note 1 to the financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as
at 31 December 2019, and of its financial performance and ifs cash flows for the year then ended in accordance with Czech

accounting legislation.

BASIS FOR OPINION

We conducted our audit in accordance with the Act on Auditors, and Auditing Standards of the Chamber of Auditors of the
Czech Republic, consisting of International Standards on Auditing (ISAs) as amended by relevant application guidelines.
Our responsibiliies under those regulations are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Act on Auditors and the Code
of Ethics adopted by the Chamber of Auditors of the Czech Republic, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

OTHER INFORMATION

In accordance with Section 2(b) of the Act on Auditors, other information is defined as information included in the annual

report other than the financial statements and our auditor’s report. The statutory body is responsible for the other information.

KPMG Ceské republika Audit, s.r.o., a Czech limited liability company and Recorded in the Commercial Register  Identification No. 49619187
a member firm of the KPMG network of independent member firms aoffiliated kept by the Municipal Court in VAT No. CZ699001996
with KPMG International Cooperative ("KPMG International”), a Swiss entity. Prague, Section C, Insert No. 24185 ID data box: 8h3gtra
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Our opinion on the financial statements does not cover the other information. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. In addifion, we assess whether the other information has been prepared, in all material respects, in accordance
with applicable laws and regulations, in particular, whether the other information complies with laws and regulations in terms
of formal requirements and the procedure for preparing the other information in the context of materiality, i.e. whether any

non-compliance with those requirements could influence judgments made on the basis of the other information.
Based on the procedures performed, fo the extent we are able to assess it, we report that:

the other information describing matters that are also presented in the financial statements is, in all material respects,

consistent with the financial statements; and
the other information has been prepared in accordance with applicable laws and regulations.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company obtained in the audit,
on whether the other information contains any material misstatement. Based on the procedures we have performed on the

other information obtained, we have not identified any material misstatement.

The statutory body is responsible for the preparation and fair presentation of the financial statements in accordance with
Czech accounting legislation and for such infemnal confrol as the statutory body defermines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing the Company’s ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concemn basis of accounting
unless the statutory body either intends to liquidate the Company or to cease operations, or has no redlisfic alternative but

to do so.

The Supervisory Board is responsible for overseeing the Company's financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due fo fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the above regulations will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

As part of an audit in accordance with the above regulations, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design

and perform audit procedures responsive fo those risks, and obtain audit evidence that is sufficient and appropriate to
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provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

Obitain an understanding of infernal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal

control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the statutory body.

Conclude on the appropriateness of the statutory body's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncerfainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concemn. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and fiming of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Petr Skoda is the statutory auditor responsible for the audit of the financial statements of METALIMEX a. s. as at 31 December

2019, based on which this independent auditor’s report has been prepared.

Prague, 28 April 2020

b8 dui Gpeblias el A4l
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